
Novenber II, l-976

MEXVIO T'O FII,E:

Re: Surety Escrow
Rlo Algom Corporation
Humeca Urarrium Mil1
Secs. 2l-, 22, 27, 28,
T. 29 S., R. 24 E.
San Juun County, Utah

Acr-037-oo1 (B)

A meeting was held today with llb. Gordon Littlejohn, General Cor:ncll
for Rj.o Algom Corporation, Toronto, Ontario. Discusslon centered on
the provlsions of the reclamation escrow agreement for the Humeca Uraniurn
Mi1l.

Three points were clarified during the ta1k, these will appear in
the corpanyrs proposal r,vhlch should reach this office by November 19,1976.

1. Tnterest which the account earns will be credited and w-i1]
be treated as all or part of a monthly payment when posted
to the accounts.

2. Statements or receipts for deposits will be forr,'rarded to the
Division every si-x months but deposits will- be nrade rrronthly.

3. Reclarnation work done dr.ring the life of the nrine will be
credited at infl-ated prices to one or a series of monthly
pa;rments if completed.

Rlo Algom anticipates a f\rll- cash flow from the m111 until the
period covered by the reclarnati-on surety i.s over (25 years), md there-
fore is not ln favor of the total swety being conpiled in 20 years.
The Board will be asked for its opinlon of this procedure.

DTVISTON OF OIL, GAS, AND MTN]NG

Ronald W. Daniels
Coordlnator of lvllned
Iamd Developrnent
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